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A Time for Being Level-Headed 
By Andreas Tautscher, CEO, Deutsche Bank Channel Islands 

 
As an international finance centre, Jersey is used to adapting to macro trends, 

regulatory shifts, and developments in overseas markets, particularly with firms in 

the island continuing to pursue diversification strategies and looking to extend their 

geographical reach. 

 

The result of the UK’s referendum on EU membership in June this year, however, 

has posed firms and the authorities in Jersey with some particularly challenging 

questions. Why the result was, it seems, such a shock to businesses both here and 

in the UK and how the ‘expert analysts’ and polls managed to predict the outcome 

with such inaccuracy is a discussion for another day. For Jersey, the key now is to 

focus on where the future challenges lie and where the opportunities may be. 

 

As a major European bank with a significant operation in the UK too, Deutsche Bank 

is uniquely placed on this issue. Particularly in the Channel Islands, where stability 

and certainty are at the core of what our clients need, we are keen to be ahead of 

the curve in identifying and acting on both the challenges and opportunities it 

presents. 

 

Access 
 

Of course, no-one currently knows exactly what a ‘Brexit’ will look like. The UK will 

be starting from scratch and there was, it seems, no clear plan on the part of the UK 

government or exit campaigners as to the next steps.  
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This uncertainty has manifested itself already in overseas investors delaying their 

decisions or even diverting their attention elsewhere whilst the UK formulates a 

coherent plan. The UK real estate investment market in particular saw fund 

suspensions in the immediate aftermath of the referendum. 

 

This will have an inevitable impact, albeit temporary, on business flows for Jersey 

firms too as they grapple with the uncertainty. However, perhaps of more concern is 

the issue of market access across the new trade bloc landscape. How Jersey 

approaches these market access negotiations with the UK and the EU directly will be 

absolutely key for our financial services industry. 

 

We are in unchartered waters here and what happens next is likely to move us away 

from our current ‘Goldilocks’ scenario, where complying with agreements is rigorous 

enough but not overly onerous for Jersey to ensure good market access. 

 

To date, the Channel Islands have by and large ridden on the tails of the UK to 

ensure trade agreements are in place, but it is likely that in the future the islands will 

need to focus a lot more on negotiating the best deal for them when it comes to tax 

compliance and market access agreements, whether that’s through closer 

engagement with the EU directly or by ensuring a clear voice within the UK’s trade 

agreement program. 

 

From a business perspective, the good news is that firms, such as Deutsche Bank, 

are well used to adapting to market requirements and being sensitive to working 

within the parameters of global regulatory initiatives, and this sort of maturity and 

experience will be vital in the new look Europe. 

 

Success 
 
This all sounds quite daunting, but it is also quite possible that this new environment 

will offer some good opportunities for Jersey’s financial services industry. 

 

Of course, the fate of the UK economy in particular is a major factor in Jersey’s 

success and, despite some predictions of a short to medium term economic 
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slowdown in the UK, it is still the case that it is the biggest player in mobilising EU 

capital around the world, facilitating around 80% of EU flows globally.  

 

This sort of scale, infrastructure and experience will be almost impossible to simply 

replicate elsewhere, despite some European cities offering tentative pleas to 

London-based organisations, and the reality is that London is likely in the long-term 

to remain a powerhouse in Europe. 

 

The ongoing success of the UK and London in particular is clearly important for 

Jersey, which we know is seen by London lawyers and advisors as a valuable 

partner in managing transactions.  

 

Research by Capital Economics (‘Jersey’s Value to the UK’, 2013), for instance, 

highlighted that Jersey is a conduit into London for £1/2 trillion of foreign investment, 

representing around 5% of the entire stock of UK foreign owned assets. As long as 

UK assets remain attractive to overseas investors, Jersey will have a role to play. 

 

More than this, there is perhaps scope for Jersey firms to provide some useful 

support to UK-based firms as the UK strikes up quite a different and unfamiliar 

relationship with the EU. Jersey is already in a type of ‘Brexit’ position, being outside 

of the EU but with certain ‘third country’ agreements in place. As such, firms here 

could provide some useful intelligence in terms of their experience with initiatives 

such as the EU Alternative Investment Fund Managers Directive (AIFMD). 

 

Familiar 
 

Further, the added complexity that the UK is certain to experience over the coming 

years as it clarifies its various trade deals could well underline Jersey’s role in 

facilitating international financial flows touching the UK. With the UK not part of a 

trade bloc, foreign investors may increasingly look to the familiar, well-experienced 

Channel Islands for support in structuring their cross-border investments. 

 

This appeal is likely to be strengthened even further by ongoing instability in certain 

countries around the world, such as in the Middle East region where UK assets 
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remain sought after, heightening the need amongst high net worth individuals, 

families and institutions for a robust, professional jurisdiction to manage their affairs. 

 

It may also be the case that, with finance professionals finding it more difficult to 

move between the UK and EU, Jersey could become a more attractive option for 

high calibre people wanting to work outside of the UK and EU regulations but in an 

internationally-dynamic environment. 

 

In a year where, as international finance centres, the Channel Islands have been 

impacted in some way by so many compounding issues, including the impending US 

election, emerging market volatility and the Panama Papers as well as the UK’s EU 

referendum, it is as important as ever to avoid the temptation to react quickly and 

rashly.  

 

The new-look EU landscape is a long-term project and it is certainly Deutsche 

Bank’s view in the Channel Islands that we need to remain calm, patient and level-

headed, decisive where we need to be, and able to demonstrate professionalism and 

a rational approach to issues. That will be what appeals to Jersey’s investor, 

intermediary and asset management clients, and what will help it maintain a leading 

position and seize its opportunities in a challenging environment. 

 

Ends. 

 
 

 

 
 
 
 


